Annex D
DfT Value for Money Statement 

CONSULTATION ON PROPOSALS TO IMPLEMENT, BY MEANS OF MERCHANT SHIPPING REGULATIONS, COUNCIL DIRECTIVE 2005/33/EC as regards the sulphur content of marine fuels and containING provisions amending Directive 1999/32/EC
The amended legislation entails significantly higher fuel costs for passenger ships travelling to and from UK ports, all seagoing vessels at berth in UK ports and inland waterway vessels. In addition, a small increased burden of approximately £50k per annum, created by the need for additional fuel sampling and analysis, is envisaged for the Maritime and Coastguard Agency. The best estimate of costs is £26-32 million per annum. Evidence suggests that benefits, of approximately £18-31 million per annum, can be expected from the amended legislation. These relate to the reduction in impacts on human health and damage to buildings caused by sulphur oxides and particulate matter. Additionally, non-monetised benefits of reduced environmental damage, reduced nitrous oxide emissions and CO2 saved from reduced onboard waste production have been identified. The analysis presented in this impact assessment assumes all vessels switch to lower sulphur fuel to comply with the amended legislation, but acknowledges that other measures on some vessels, such as sea water scrubbing, may deliver compliance more cost effectively. A low risk of a supply shortage of low sulphur fuel has been identified.

It is reasonable to assume that the amended legislation would present a net benefit to society.
